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"The authors focus on policy interventions for improving irrigation water allocation decisions by including both

macro and micro considerations in a unified analytical computable general equilibrium (CGE) framework. The

approach is demonstrated, using the case of Morocco, by analyzing selected policy (top-down and bottom-up)

interventions and external shocks that affect the water sector. Both direct and indirect effects of these

interventions are identified. The top-down (macro-to-micro) links are of a trade reform type. The bottom-up

(micro-to-macro) links pertain to changes in farm water assignments and the possibility of water trading. The

authors find that water productivity is strongly influenced by these policies, with the general equilibrium

(indirect) effects modifying and sometimes reversing the partial equilibrium (direct) effects. They also find that

the impacts of the two reforms assessed are different, with trade reform having an absolute impact of a higher

magnitude than the water reform. Finally, the authors show that the sequence of introducing the policy reforms

has different consequences."--World Bank web site
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