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That enterprises are operated in the interests of the owners, approximately at any rate, is a fundamental

assumption in the classic efficiency argument for a market economy. Yet, in actual capitalist economies, the

enterprises are seldom owner-operated, the smallest ones aside. This paper is in two parts. Part 1 surveys in

some detail the variety of organisational forms of enterprises existing at present in the region in order to bring

out the changes that would be entailed by alternative proposals for corporate governance arrangements. With

this review as background, Part 2 takes up the issues of corporate governance and the various proposals. Some

tentative conclusions regarding options for transition policy in the countries of the region conclude the paper.
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